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100 Roosevelt Road Section II

Taipei, Taiwan, R.0.C.
Tel : 886-2-2368-8277 Taiwan Ratings
Fax : 886-2-2368-9169 a partner of Standard & Poor's
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100 Roosevelt Road Section II

Taipei, Taiwan, R.O.C. . i
Tel : 886-2-2368-8277 Taiwan Rat ings

Fax : 886-2-2368-9169 a partner of Standard & Poor's

May 24, 2005

Cathay Number One Real Estate Investment Trust
16F, 296, Jen-Ai Road, Sec. 4
Taipei, 106 Taiwan, R.O.C.

Dear Sirs,

Pursuant to your request, Taiwan Ratings Corporation (TRC) has reviewed the information
presented to us by you and hereby assigned its preliminary ‘twA-’ long-term issuer rating, and
its preliminary ‘twA-2’ short-term issuer rating with a stable outlook to Cathay Number One
Real Estate Investment Trust (Cathay No.1 REIT). A permanent record of the rating has been
made in our files, but it will not be published or disseminated by Taiwan Ratings without your
written permission. Should you wish to publicly release the ratings, please complete the
attached confirmation letter and send it back to us as soon as possible.

Ratings assigned by Taiwan Ratings are based on current information furnished by obligors or
obtained by Taiwan Ratings from other sources it considers reliable. Taiwan Ratings does
not perform an audit in connection with any rating and may, on occasion, rely on unaudited
financial information. Ratings may be changed, suspended, or withdrawn as a result of
changes in, or unavailability, of such information, or based on other circumstances. Ratings
are not a guaranty. Taiwan Ratings is not a fiduciary or advisor to any party and will not be
liable for any damages arising out of or in connection with the use of any ratings or rating
reports, subject to applicable laws.

Taiwan Ratings relies on the issuer, its accountants, counsel and other experts, for the
accuracy and completeness of information relied on in connection with the rating and
surveillance process. Ratings assigned by Taiwan Ratings are not a recommendation to
purchase, sell, or hold a financial obligation issued by an obligor, as ratings do not comment
on market price or suitability for a particular investor.

Taiwan Ratings has not consented to, and will not consent to, being named or considered an
expert under relevant securities laws in connection with the use of its ratings and rating

reports by the issuer or others in any offering documents or for any other purpose.

We are pleased to have had the opportunity of being of service to you. If we can be of any
further help, please do not hesitate to call upon us.

Yours sincerely,

A
Eddy Yai(/

President & CEO
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